Hady Mattar - Tax Manager |- Tax Agent

Raneen Faour - Accounting and Tax Manager
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Free Zone Exemption
Small Business Relief

0% on first 375k profit
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Movement of goods from Country A to Country B
(Goods do not enter the UAE)

Retailer/Distributor

Manufacturer {not the end-user)

Country B

Country A

%
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2,
%,

Company C
(Designated Zone)

UAE
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Sale of goods to UAE
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Sale of goods to UAE

Purchase of goods retailer! distributor
> Company D [ — Retailer/Distributor
Manufacturer (Designated {not end-user)
*— _________
Payment for goods
T E - Qualifying Income: o
A Sales Profit

[}

L\

Distributor takes delivery of

Goods are imported from the
goods in the Designated Zones

Designated Zones into UAE {outside
the Free Zone)

Purchase of goods retailer/ distributor
Manufacturer/ > Company E _ Retailer/Distributor
importer {Designated (not end-user)
‘— _________
UAE Payment for goods

Qualifying Income: Country A
Sales Profit

Movement of goods from manufacturer/importer to retaileridistributor.
Goods do not pass through the Designated Zone.
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Manufacturer/
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Purchase of goods
> Company F
(Designated
< Zone)

Payment for goods

Sale of goods to UAE
retailer/ distributor
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Retailer/Distribyutor
{not end-user)

Qualifying Income:
Sales Profit

Movement of goods from manufacturerfimporter to retailer
goods do not pass through the Designated Zone

UAE
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